State of California - Department of Corporations

© o0 N oo o B~ O w N

RO R R N N I N R N e v T e T o =
©® N o O B~ W N P O © O N o 0o b~ W N BB O

STATE OF CALIFORNIA
BUSINESS, TRANSPORTATION AND HOUSING AGENCY
DEPARTMENT OF CORPORATIONS

TO: Lance Lomako, President
John Cicotte, Secretary and Director
Momentum Plus Inc.,
Momentum Plus, LLC,
Mplus Global Inc.
Mplus VOIP World Holdings, LLC
1650 South Amphlett, Suite 266
San Mateo, California 94402
and
1135 Terminal Way #209
Reno, Nevada 89502

DESIST AND REFRAIN ORDER
(For violations of sections 25110 and 25401 of the Corporations Code)

The California Corporations Commissioner finds that:

1. Momentum Plus Inc., and Mplus Global Inc. are Nevada Corporations, incorporated on July
23, 2003, and April 29, 2005 respectively and which both have their registered place of business at
1135 Terminal Way #209, Reno, Nevada 89502, and their principal place of business at 1650 South

Amphlett, Suite 266, San Mateo, California. Momentum Plus Inc. has a website located at

www.mymplus.com. Momentum Plus, LLC and Mplus VOIP World Holdings, LLC respectively are
California limited liability corporations, both incorporated on June 7, 2006 and whose registered and
primary place of business is 1650 South Amphlett, Suite 266, San Mateo, California. Lance Lomako

is the President and John Cicotte is the Secretary and Director of Momentum Plus Inc., Mplus Global

Inc., Momentum Plus, LLC and Mplus VOIP World Holdings, LLC (referred to collectively as

“Momentum Plus™). Momentum Plus also has offices in the Philippine Islands at the Jolliebee Plaza

Building, Suite 2602 Emerald Avenue, Ortigas Center, Pasig City 1605.
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2. Momentum Plus operates a multilevel marketing program which recruits individuals to
start their own “home based” business to sell products and services marketed by Momentum Plus and
in turn recruit new members to form a down stream marketing chain. These recruits are referred to as
Independent Business Owners or “IBOs” which Momentum Plus claims can earn money on
commissions selling products and services or by recruiting new IBOs and receiving commissions
from their sales and the sales of those they recruit. Momentum Plus refers to this as a “binary”
multilevel marketing system although it is essentially a pyramid marketing scheme. It is represented
that IBOs can move up in the system and increase their earning potential by purchasing and selling
additional Momentum Plus equipment and services and bringing in new IBOs in order to qualify to
become a “director.” There are several additional director levels which can be obtained including
associate, regional, executive and “diamond executive” directors by selling and recruiting more IBOs.
IBOs can also purchase “distribution centers” which require cash to purchase equipment, usually 100
phones and provides them an area for distribution. 1BOs are required to pay initial registration fees
and annual renewal fees to Momentum Plus and are required to sign up for *“auto ship” charges which
allows Momentum Plus to bill the IBOs credit card directly for required fees and equipment
purchases without further authorization from the card holder. Although Momentum Plus promotional
literature claims that they market several types of products and services including health foods,
exercise equipment, water purifiers and wealth management training materials, their primary business
currently is selling voice over internet protocol or “VOIP” services and equipment which allow
people to use the internet to make local and long distance phone calls at lower rates than regular
phone lines. Momentum Plus did not develop and does not own any of the technology that allows
VOIP but only markets VOIP equipment and internet services obtained from other companies.

3. Lance Lomako, John Cicotte, Momentum Plus Inc., Mplus Global Inc., Momentum Plus,
LLC and Mplus VOIP World Holdings, LLC offered and sold securities in the form of stock, “units”
in a limited liability company and promissory notes in Momentum Plus Inc., Mplus Global Inc.,
Momentum Plus, LLC and Mplus VOIP World Holdings, LLC to residents of California and other

states.
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4. It was not disclosed to prospective purchasers of the securities issued by Momentum Plus
that no payments for profits, dividends or interest would be made on the investments unless the
purchaser set up their own corporation to which the money would be paid, even though the securities
were purchased and title held in the individual purchaser’s name. They also failed to disclose that
Momentum Plus would refuse to provide any financial reports for any of the companies to purchasers
of the securities and that Momentum Plus had refused to do so in the past when requested by prior
purchasers of the securities.

5. The California Department of Corporations has not issued any permit, license or other
form of authorization, approval or qualification to allow any person or entity to offer and sell
securities in the form of stock, “units” in a limited liability company and promissory notes in
Momentum Plus Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings,
LLC in California.

Based upon the foregoing findings, the California Corporations Commissioner is of the
opinion that the stock, “units” in a limited liability company and promissory notes in Momentum Plus
Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings, LLC sold to
California residents constitute securities, which are subject to qualification under the California
Corporate Securities Law of 1968, and that these securities have been and are being offered and sold
without being qualified or exempt.

The California Corporations Commissioner is of the further opinion that securities in the form
of stock, “units” in a limited liability company and promissory notes in Momentum Plus Inc., Mplus
Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings, LLC have been offered and
sold in this State by means of written and oral communications, which include untrue statements or
omissions of material facts, in violation of section 25401 of the California Corporate Securities Law
of 1968.

Pursuant to Corporations Code section 25532, Lance Lomako, John Cicotte, Momentum Plus
Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings, LLC are hereby
ordered to desist and refrain from the further offer or sale in the State of California of securities,

including but not limited to stock, “units” in a limited liability company and promissory notes in
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Momentum Plus Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings,
LLC unless and until qualification has been made under the California Corporate Securities Law or
unless exempt.

Pursuant to Corporations Code section 25532, Lance Lomako, John Cicotte, Momentum Plus
Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World Holdings, LLC are hereby
further ordered to desist and refrain from the further offer or sale in the State of California of
securities, including but not limited to stock, “units” in a limited liability company and promissory
notes in Momentum Plus Inc., Mplus Global Inc., Momentum Plus, LLC and Mplus VOIP World
Holdings, LLC by means of any written or oral communication which includes untrue statements or
omissions of material facts.

This Order is necessary, in the public interest, for the protection of investors and consistent
with the purposes, policies, and provisions of the Corporate Securities Law of 1968.

Dated: April 13, 2009
Los Angeles, California

PRESTON DuFAUCHARD
California Corporations Commissioner

By
ALAN S. WEINGER
Acting Deputy Commissioner
Enforcement Division
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